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Economic growth is one of the core issues in macroeconomics. Economists have 
done lots of research into economic growth from different perspectives for a long time. 
Traditional theories about economic growth take the institution as a known exogenous 
variable. However, new institutional economics regards the institution as the 
fundamental driving force for economic growth. In fact, the institution is really the 
factors which can affect economic growth, and it can not be ignored. Since from 1978, 
economy growth with a high speed in China markedly has a close relation with 
economy institutional change. Wherefore there are very important significance to 
study the relationship between institutional change and economic growth in the 
economy transformation process. 
By analyzing the role of institutional innovation played in dominant economic 
theory and institutional theory, linking it with the researches of economic 
development system by scholars at home and aboard, we construct the economic 
growth model which include institutional factor. In this paper we think that the 
institution influences the economy mainly to lie in the "generalized technology" the 
aspect and the "human capital" aspect. From this logic, we construct four economic 
growth models of containing the institutional factor based on Solow model, Barro 
model and Lucas model. By the previous discussion, we hope that we can find some 
new idea about institution influencing economic growth. 
In the part of empirical study, we build an econometric model which includes 
many factors, such as physical capital, human capital, labor and institutional change. 
With the support of economic development data of China from 1978 to 2010，using 
cointegration theory to analysis various factors on the impact of economic growth 
effectively. We use the Granger causality test to analysis the inherent relationship 
between the institution change and economic growth. 
Finally, we draw some main conclusions and present some policy 
recommendations. 
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